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The supply curve for a competitive firm is: %‘ > 4
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Select the correct option Q
Its MC curve above the minimum point of the AVC curve.

Its MC curve above the minimum point of the ATC.4ar E

8
The upward-sloping portion of its MC &

Its entire MC curve.




Ims.vu.edu.pk/(
BC220414280: SYEDA SONIA SHOUKAT

Time Left
EC0402 - Microeconomics (Quiz 02)

Quiz Start Time: 10:59 PM, 18 July 2023
Question # 2 of 10 ( Start time: 11:00:49 PM, 18 July 2023 )

Total Marks: |
The monopolist has no supply curve because:

Select the correct option

There is a single seller in the market.

The monopolist's marginal cost curve changes considerably over time.

The relationship between price and quantity depends on both marginal cost and average cost.

The quantity supplied at any particular price depends on the monopolist's demand curve.

Click to Save Answer & Move to Next Question
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Industry supply curve in short-run is horizontal summation of:

Select the correct option

Short-run average cost curves.

Short-run total cost curves.

Short-run marginal cost curves.

Marginal transformation curves.
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Most of the burden of a tax per unit of output will be borne by consumers when demand is relatively

Select the correct option

Inelastic; elastic

Elastic; elastic

Elastic; inelastic

Inelastic; inelastic

Click to Save Answer & Move to Next Question
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The producer surplus for a market can be measured as:

Select the correct option

Vertical intercept of the supply curve.

Area under the demand curve to the left of equilibrium output.

Area between the equilibrium price line and the supply curve to the left of equilibrium output

Area under the supply curve to the left of equilibrium output.
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Imposition of an output tax on all firms in a competitive industry will result in:

Select the correct option

A leftward shift in the market supply curve.

A downward shift in each firm's marginal cost curve.

The entry of new firms into the industry.

A downward shift in each firm's average cost curve
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Competitive markets generate inefficient allocation of resources when there is/are:

Select the correct option

Lack of information.

Government intervene without market failure

Externalities.

All of the given options.
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At no time; competitive markets are always efficient without government intervention. d

Governments may successfully intervene in competitive markets in order to achieve economic efficiency:

Select the correct option

In cases of positive externalities only.

In cases of negative externalities only.

In cases of both positive and negative externalities
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The long-run supply curve of a decreasing cost industry is:

Select the correct option

Upward sloping.

Downward sloping.

Vertical.

Horizontal
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Producer surplus is measured as the:

Select the correct option

O

Area under the demand curve above market price.

Area above the supply curve up to the market price.

Area under the demand curve above the supply curve.

Entire area under the supply curve.
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