A Edueation is 8 Fo ton For a Better F e - ‘
CORRECT ANSWER SOLVED BY HADI Flll al Te rm
EMAIL - hadirajputofficial@gmail com

WARNING: Team HADI is not responsible for any mistake or wrong answer. All

WHATSAPP& CALL-03037122922

MADE AND SOLV_ED BY TEAM HADI

students reading and using this document may check and confirm the answers af

their own. WhatsApp:03087122922
m FACEBOOK ID: https://www.facebook.com/hadipastpapers/ Best of luck!

n

PAST PAPER



—

=g x|

@__ | » I.E_' htkp: fflocalhostYYUTES/ client Instructions, asps:

j b || # | % | | Live Search Q-

File Edit  Wew Faworites  Tools  Help

.7 Favarites |f,:;, € | Suggested Sikes » @ | Web Slice Gallery -

& w1 Examination System (CLIENT) YUTES 6.5 :::... Fall... ] ]

&3 - B - [ = - Page - Safety - Tools - (@~

Cuestion Mo : 1 of 60

Marks: 1 (Budgeted Time 1 Min) El B

Which group of ratios measures a firm's ability to meet short-term obligations?

s

WARNING: Team Hadi is not responsible for any

mistake or wrong answer. All students o
reading and using this document may check and

confirm the answers at their own.

Answer | Please select your correct option )

Liquidity ratios
I

Debt ratios
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Coverage ratios

Profitabiity ratios
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Question No : 2 of G0 Marks: 1 (Budgeted Time 1 Min) El LI

s

The accounting statement of cash flows reports a firm's cash flows segregated into which of the following categorical order?

Answer | Please select your correct option )

c \/ CORRECT ANSWER SOLVED BY HADI
EMAIL-hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922
Tnvesting, operating, and financing
I
Financing, operating and mvestng =
P
Fmancing, mvesting, and operating =
I
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Question No : 3 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
The basic capital budgeting principles imvolved in determining relevant after-tax incremental operating cash flows require us to . -
CORRECT ANSWER SOLVED BY HADI
Answer | Please select your correct option ) EMAITL hadirajputofficial@gmail com
. : WHATSAPP& CALL:03087122922 [
Include sunk costs, but ignore opportunity costs
I
Inclide opportunity costs, but ignore sunk costs from midterm ,,, right -
P
Ionore both opportumty costs and sunk costs =
P
Include both epportunity and sunk costs =
I
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Question No : 4 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“What type of long-term financing most lilcely has the following features: 1) it has an infinite life, 2 it pays dividends, and 3) its cash flows are expected to be a constant annuity stream?

Answer | Please select your correct option )

Long-term debt -
I
:
” BreferRdishack \/ CORRECT ANSWER SOLVED BY HADI
EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922 i
Common stock -
P
Mone of the grven option =
I
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Question No : 5 of G0 Marks: 1 (Budgeted Time 1 Min) El LI

s

“Which of the following is the variability of return on stocks or portfolios not explained by general market movements. It is avoidable through diversification?

A Good Education is a2 Foundation For a Better Funure =

CORRECT ANSWER SOLVED BY HADI

Answer | Please select your correct option ) EMAIL-hadirajputofficial@gmail com
Systematic risk WHATSAPP& CALL-03087122922 =
I
Standard deviation =
F.

Tnsystematic nisk
e T

Financial nisk
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Question No : 6 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
Security market line gives the relationship between and -

Answer | Please select your correct option )

c \/ CORRECT ANSWER SOLVED BY HADI
EMAIL-hadirajputofficial@gmail com -
— : WHATSAPP& CALL:03087122922 =
Systermatic risk and the required return
I
Mon-drversified nisk and the required return =
P
Al of the given ophions =
I
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Question No : 7 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

If 2 stocks move in exactly opposite direction together then what will be the correlation coefficient?

A Good Eduration is a Foundation For a Better Funure bl

Answer | Please select your correct option ) CORRECT ANSWER SOLVED BY HADI
EMATL hadirajputofficial@gmail com =

- 0 WHATSAPP& CALL-03087122922

1.0 & =
I

-1.0 -
o \/

15 -
I
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Question No : & of G0 Marks: 1 (Budgeted Time 1 Min) El LI

s

In calculating the costs of the individual components of a finm's financing, the corporate tax rate is important to which of the following component of the cost formulas?

Answer | Please select your correct option )

Cotnmon stock -
I
:
Debt
C CORRECT ANSWER SOLVED BY HADI
EMAIL -hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922 i
Preferred stock =
P
Mone of the grven options =
I
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Cuestion Mo : 9 of 60

Marks: 1 (Budgeted Time 1 Min) El

“Which of the following is the marlcet where tangible or physical asset change hand?

s

Answer | Please select your correct option )

Money marlet
I

Capital matleet

Eeal asset market

e -

A Good Eduration is a Foundation For a Better Furure =
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Question Mo : 10 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

Suppose that the Euro 15 selling at a forward discount in the forward-exchange market. This implies that most likely

A Good Eduration is a Foundation For a Better Furure X

Answer | Please select your correct option ) CORRECT ANSWER SOLVED BY HADI
- EMAIL hadirajputofficial@gmail com =
b s o aa g T WHATSAPP& CALL-03087122922
I
The Euro 1z gaining strength in relation to the dollar =
P

Interest rates are higher m Euroland than in the United States \/ =
P

Interest rates are declining n Europe
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Question Mo : 11 of 60

Marks: 1 (Budgeted Time 1 Min) El

The restructuring of a firm should be undertaken, when:

s

Answer | Please select your correct option )

The restructuring 15 expected to create value for shareholders \/‘
I

A Good Eduration is 3 Foundation For a Better Furure
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The restructuring 15 expected to increase earnings per share next year

The restructunng 13 expected to meorease the firm's market share power m mdustry

The current employees will recerve addiional stock ephons to align emplovee mterest
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Question No : 12 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
The trade terms "1/10, net 45" indicate that . =

A Good Eduration is a Foundation For a Better Furure -

Answer | Please select your correct option ) CORRECT ANSWER SOLVED BY HADI
EMAIL hadirajputofficial@gmail com

A 1% discount is permitted if payment is made within 10 days WHATSAPP& CALL-03087122922 -
I

A 10% discount is permmitted f payment is made within 45 days =
I

A 1% discount 15 permitted if payment 15 made within 45 days =
.

A 45% discount 15 perrtted f payment 15 made within 10 days\/
I
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Question No : 13 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
Az the amount of ncreases the present value of net taz-shield benefits of debt increases. -

Answer | Please select your correct option )

Debt =
ol / CORRECT ANSWER SOLVED BY HADI

EMAITILhadirajputofficial@gmail com
WHATSAPP& CALL:03087122922 =

Commot euity

Freftered ecuity

Agsets
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Question Mo : 14 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

NIT is the abbreviation of which of the following term?

Answer | Please select your correct option )

C CORRECT ANSWER SOLVED BY HADI
EMAIL-hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922

Nortel institute of technology

Mational investment trust

Network interface tap
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Question No : 15 of 60 Marks: 1 (Budgeted Time 1 Min) (=] [
|

s

“Which type of line came into existence when we plot a portfolio whose Correlation Coefficient is negative?

page 101 handouts o

A Good Eduration is 3 Foundation For a Better Furure X

Answer | Please select your correct option ) CORRECT ANSWER SOLVED BY HADI
EMATL hadirajputofficial@gmail com =
- G WHATSAPP& CALL:03087122922
Concave -
I
Hoole
= <= CORRECT ANSWER SOLVED BY HADI
EMAIL-hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922
Straight line =
I
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Question Mo : 16 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

Al of the following are used in calculation of required return on a particular steck using 2ML equation EXCEPT:

Answer | Please select your correct option )

Eisk free rate =
I
Iarket risk premium -
I
Stock’s beta -
.
Stock’s price - =
I CORRECT ANSWER SOLVED BY HADI
EMAIL-hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922 =
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Question Mo : 17 of 60

Marks: 1 (Budgeted Time 1 Min) El -l

“Which of the following isfare the assumption(s) of WL s Miller odighant) Theory?

Answer | Please select your correct option )

There are no brokerage costs
I

s

A Good Eduration is a2 Foundation For a Better Funure

CORRECT ANSWER SOLVED BY HADI

EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922

There are no taxes

There are no bankruptoy costs

Al of the given ophions \/
I
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Question No : 18 of 60

Marks: 1 (Budgeted Time 1 Min) El -l

Which of the following represents the expression re in WACC equation (roxp + rexe + roxp)?

s

Answer | Please select your correct option )

Average FEational Investors” Eequired ROE. for mvesting in the bond -

I
Average Bational Investors” Eequired EOE for mvesting in the debentures =

I
Awverage Fational Investors” Eequired EOF. for mvesting in the preferred stock =

P
:
Average Bational Investors” Eequired ROR for mvesting m the common stock CORRECT ANSWER SOLVED BY HADI =

a EMAIL-hadirajputofficial@gmail com

WHATSAPP& CALL:03087122922 -
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Question Mo : 19 of 60

Marks: 1 (Budgeted Time 1 Min) El -l

High uncertainty is associated with which of the following?

s

Answer | Please select your correct option )

Preferred stock
I

Comtnon stock

@] \/

A Good Eduration is a Foundation For a Better Furure -

CORRECT ANSWER SOLVED BY HADI

EMAIL hadirajputofficial@gmail com

WHATSAPP& CALL:03087122922

Bonds

T —Bills
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Question No : 20 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
“Which of the following statement is true about the WACC? -

A Good Eduration is a Foundation For a Better Furure
-

CORRECT ANSWER SOLVED BY HADI
Answer | Please select your correct option ) EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922

It 15 the average cost that a company has to bear in order to use the assets of another company
I

It iz the average cost that a company has to bear it order to use only equity capital.

Tt 15 the awerage cost that a company has to bear in order to use only debt capital

It 15 the awerage cost that a company has to bear in order to use the capital of mvestors.
~ \/
Start Time: 7:20 PM

119:00 0

Time Left

||:|a|:|er \a5p%



e,

@ | » Iﬁ_’ htkp: fflocalhostYUTES/ client Instructions, asps:

j b || # || % || Live Search o

=g x|

-

File Edit  Wew Faworites Tools  Help

.7 Favarites |7¢ £ | Suggested Sikes = @ | Web Slice Gallery =

& w1 Examination System (CLIENT) YUTES 6.5 ... Fall... ] J

&3 - B - [ o= - Page - Safety - Tools - (@~

Question No : 21 of 60

Marks: 1 (Budgeted Time 1 Min) El

“Which of the following statement shows the total stand alone risk of a finm?

s

Answer | Please select your correct option )

TThicue risk + Markeet risk
I

Diwersified risk + Financial nisk

Business risk + Financial nisle
@ \/

A Good Edurartion is 2 Foundation For a Better Funure -

CORRECT ANSWER SOLVED BY HADI

EMAITIL hadirajputofficial@gmail com

WHATSAPP& CALL-03087122922

Busmess nsk + Warleet nsle
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Question Mo : 22 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

The decisions regarding capital structure of a firm are mainly concerned with which of the following?

A Good Eduration is a Foundation For a Better Furure X

Answer | Please select your correct option ) CORRECT ANSWER SOLVED BY HADI
: EMAIL hadirajputofficial@gmail com =
Assets side of balance sheet WHATSAPP& CALL-03087122922

o

Liabilities side of balance sheet =
("' \/

Expense side of profit and loss account

Incomes side of profit and loss account

Start Time: 7:20 PM
119:00
Time Left
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Question Mo : 23 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“Which of the following is NOT a current asset investment policy in practice?

Answer | Please select your correct option )

Fat Cat =~

2 \/ CORRECT ANSWER SOLVED BY HADI

o

EMAIL - hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922
Moderate Policy =

Lean & Mean =

Start Time: 7:20 PM
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Question No : 24 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
“Which of the following states that “Cash is King and only Cash can pay the balls™? -

Answer | Please select your correct option )

Fat cat worling capital policy
I

Lean & MMean perspective

O \/ CORRECT ANSWER SOLVED BY HADI
EMAIL -hadirajputofficial@gmail com

WHATSAPP& CALL:-03087122922

Moderate worling capital policy

BITOUT
SOFITWARE
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Question No : 25 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
Business risk stems from operations and the of the firm. -

A Good Eduration is 3 Foundation For a Better Furure X

Answer | Please select your correct option ) CORRECT ANSWER SOLVED BY HADI
e EMAITL hadirajputofficial@gmail com =

o | WHATSAPP& CALL-03087122922

Asset -
: \/

Capttal =
P

Eevenue =
I

BITOUT
SOFTWARE
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CQuestion Mo : 26 of 60

Marks: 1 (Budgeted Time 1 Min) El B

“Which of the following is the formula to calculate financial leverage?

s

Answer | Please select your correct option )

Fized assets / Total assets
I

Current assets / Total assets

Debtf Total assets

Debtf Total mcome

Start Time: 7:20 PM

119:00 0

Time Left
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Question Mo : 27 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“Which of the following is TRUE for the firm which has a large amount of current assets on its balance sheet?

A Good Eduration is a2 Foundation For a Better Funure

CORRECT ANSWER SOLVED BY HADI

Answer | Please select your correct option ) EMATL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922 =

The firm has high Leouidity but low Profitability
& \/

The firm has low lguidity but high Profitability =
I

The firm has high homdity and high Profitabihity =
P

The firm has low hgudity and low Profitabdity =
I

Start Time: 7:20 PM
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Question No : 28 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
Al of the following are the benefits that current habilities can provide EXCEPT: -

Answer | Please select your correct option )

These are cheaper as compared to long-term financing
I

They provide flexble means of financing

There cost of debt 12 certam and fized m long run

They mcrease fhaudity nsk

BITOUT
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Question Mo : 29 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“Which of the following is NOT a source of spontanecus financing?

A Good Education is a Foundation For a Better Fuiure =

Answer ( Please select your correct option ) CORRECT ANSWER SOLVED BY HADI
EMAIL hadirajputofficial@gmail com =
WHATSAPP& CALL:-03087122922

Trade credits

o

=hott term loans
I /

Accrued taxes

Wages payable

Start Time: 7:20 PM

119:00 0
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Question Mo : 30 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

If a firtn wants to use short-term bank loan to finance its temporary current assets and even to buy some of its permanent current inventory, then which of the following policy it iz going to adopt?

Answer | Please select your correct option )

Moderate worling capital policy \/’_,— =
I

Conservative worldng capital policy

Aggressive working capital policy =

Any of the given policy

Start Time. 7 20 PN BITOUT

119003 MADE BY HADI [ami.,
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Question No : 31 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“Which of the following is an example of bankruptcy cost?

A Good Eduration is 2 Foumdation For a Better Funure
w

CORRECT ANSWER SOLVED BY HADI

Answer | Please select your correct option ) EMATIL-hadirajputofficial@gmail com
e WHATSAPP& CALL:03087122922 7
Preliminary expenses
I
Marketing expenses -
I
Legal claims by supphers -
h
Contingency losses =
I

BITOUT
SOFITWARE

Start Time: 7:20 PM
119:00
Time Left
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Question Mo : 32 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

Compatty & and Company B merged together in such a way that the combined valie and performance of both these companies is greater than the sum of their separate individual parts. This =
phenomenon 1s referred as:

Answer | Please select your correct option )

Synergy
' \-/

Acouisition

Leweraged buy-out

Hostile merger

Start Time: 7:20 PM

11900 MADE BY HADI
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Question Mo : 33 of 60

Marks: 1 (Budgeted Time 1 Min) El

“Which of the following is not one of the types of merger?

s

Answer | Please select your correct option )

Horzontal Merger
I

Vertical Merger

Dhagonal Merger \/
P

A Good Eduration is a Foundation For a Better Furure

CORRECT ANSWER SOLVED BY HADI

EMAILhadirajputofficial@gmail com
WHATSAPP& CALL:03087122922 &

Conglomerate Werger

Start Time: 7:20 PM

119:00 0

Time Left
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Question No : 34 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
Tnder pure WM& theory, WACC does not change with ) -

A Good Eduration is a2 Foundation For a Better Funure -

CORRECT ANSWER SOLVED BY HADI

Answer | Please select your correct option )

EMAIL-hadirajputofficial@gmail com

Change of debt i capital structure \/ WHATSAPP& CALL:03087122922
o

Change in EPS =

Change financial expenses

Change m busmess risk

BITOUT
SOFTWARE

Start Time: 7:20 PM
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Question Mo : 35 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

In which of the following theory the value of the firm increases gradually because of tax savings but with excessive leverage the value starts declining?

Answer | Please select your correct option )

L& theory -
I
‘
Trade off theory —
r \/’ CORRECT ANSWER SOLVED BY HADI
EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922 i
Law of dimimishing returns =
P
Signaling theory =
I

BITOUT
SOFITWARE

Start Time: 7:20 PM
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Question Mo : 36 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“Which one of the following is correct for the forward exchange rate?

Answer | Please select your correct option )

Itis an agreed price at which two currencies are exchanged inmediately -
I

Itis an agreed price at which two currencies will be exchanged at some future date \/ CORRECT ANSWER SOLVED BY HADI
C EMAIL hadirajputofficial@gmail com

WHATSAPP& CALL-03087122922

Tt 15 an agreed price at which two currencies will be exchanged on a specific future date and location =
P

It 15 an agreed price at which two currencies are exchanged at specific location immediately =
I

Start Time: 7:20 PM
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Question Mo : 37 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“Which of the following is INOT the interest rate used for discounting calculation?

A Good Eduration is a Foundation For a Better Furure

CORRECT ANSWER SOLVED BY HADI
Answer | Please select your correct option | m;sgdﬁgﬁlﬁglg;?ﬁgn;gzeom

EBenchmarl: interest rate
9 \/

Effective interest rate

Fenodic mterest rate

MWotmnal mterest rate

BITOUT
SOFTWARE
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Question Mo : 38 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

Ifnew asset is replaced with old one, the difference between the depreciation of both assets would be:

Answer | Please select your correct option )

TTseless and nothing to do with the depreciation
I

Talce the percentage of depreciation with new price of asset and then subtract it

=ubtracted from cash flows

Added back to cash flows =
- \,/_‘

MADE BY HADI [
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CQuestion No : 39 of 60

Marks: 1 (Budgeted Time 1 Min) El -l

TFC is the abbreviation of:

s

A Good Eduration is a Foundation For a Better Future

CORRECT ANSWER SOLVED BY HADI

Answer | Please select your correct option )

EMAIL hadirajputofficial@gmail com

Termination for Convenience
c

WHATSAPP& CALL-03087122922

Test for Completion

Term finance Certificate

O \_’//

Transport Format Combination

Start Time: 7:20 PM

119:00 0

Time Left
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Question No : 40 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

A B-year ordinary annuity has a present value of Es. 1, 000, If the interest rate is 5 percent, the ameount of each annuity payment is closest to which of the following?

Answer | Please select your correct option )

Es20472 =
I

Es. 14065 =
I

Es451773 =
I

Es.99.774 =
I

BITOUT
SOFTWARE
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Question No : 41 of 60 Marks: 1 (Budgeted Time 1 Min) El :J

s

ABC Co. will earn Es. 250 million in cash flow in four years from now. Assuming an 8. 5% weighted average cost of capital, what is that cash flow worth today?

A Good Eduration is a Foundation For a Better Future
w

CORRECT ANSWER SOLVED BY HADI

Answer ( Please select your correct option ) EMAIL hadirajputofficial2gmail com

F2.253 million WHATSAPP& CALL-03087122922 =
I

Rs.323 million —~
.

Es 380 million -
I

Es 180 mllicon =
I

BITOUT
SOFTWARE
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Question No : 42 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =
“Which of the following value keeps on moving and changing on daily basis? -
Answer | Please select your correct option )
EBook value -
I
@ \/-"' CORRECT ANSWER SOLVED BY HADI
EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922 -
Salvage walue =
I
Face value =
I
Start Time: 7:20 PM
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Question No : 43 of 60 Marks: 1 (Budgeted Time 1 Min) El :J

s

“What is the basis of CAPM which describes how the expected return of a stock or portfolio iz correlated to the return of the financial market as a whole?

A Good Eduration is a Foundation For a Better Fuiure

CORRECT ANSWER SOLVED BY HADI
Answer | Please select your correct option ) EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922

EBeta =~
I

HNFV =
I

Cash flow =
.

Correlation =
I

BITOUT
SOFTWARE
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Question No : 44 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

How can you limit market risk?

Answer | Please select your correct option )

Invest in a variety of marlcets
I

Tnvest in a varety of stocks chart

Invest i secuntes that do well m a recession

Invest m secuntes that do wellin a boom
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Cuestion Mo : 45 of 60

Marks: 1 (Budgeted Time 1 Min) El -~

“Which one of the following cannot issue the bond?

A Good Edueation is a2 Foundation For a Better Funure

CORRECT ANSWER SOLVED BY HADI

s

Answer | Please select your correct option )

EMAIL hadirajputofficial@gmail com

WHATSAPP& CALL:03087122922

Indrriduals
I

Govertmnent

Fublic imited companies

Listed compares
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Question No : 46 of 60 Marks: 1 (Budgeted Time 1 Min) (=] =

s

“What will be rational decision of an investor if his required rate of return for a stock is lower than the estimated return?

Answer | Please select your correct option )

Tt is time to sell stock
I

It iz time to buy stock

Tt 15 time to buy and sell of stock

Mone of the grven options
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Question Mo : 47 of 60 Marks: 1 (Budgeted Time 1 Min) El :J

s

How standard dewation of a portfolio will be affected if correlation between the assets in the portfolio increases?

A Good Eduration is a Foundation For a Better Furure
w

CORRECT ANSWER SOLVED BY HADI

Answer | Please select your correct option ) EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922

Eisk increases
I

Eisk decreases

Mo relation

Eequired more mfermation for analysis
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CQuestion Mo : 48 of 60

Marks: 1 (Budgeted Time 1 Min) El B

Efficient utiization of working capital can increases the

of the firm

s

Answer | Please select your correct option )

Value of assets
I

Iarket walue

Operating meomes

Operating efficiency
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Question Mo : 49 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

Which of the following statement is the most appropriate for “Rq” or required rate of return?

A Good Education is a Foundation For a Better Funure
w

CORRECT ANSWER SOLVED BY HADI

Answer | Please select your correct option ) EMATIL-hadirajputofficial@gmail com

It 15 used to determine the bond price e =
I

A rate at which coupon payments are made to bondholder -
I

Tt 15 the mimmum rate of return that must be patd to bondholder -
h

Al of the given ophions =
I
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Question Mo : 50 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“Which of the following is true for computing stock betas?

Answer | Please select your correct option )

monitor price of the stock
I

motitor the rate of return of the stock

compare the changes m the stock market price to the changes m the stock market mdex

Al of the given ophions
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Question Mo : 51 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“With current assets of Rs. 16,000, current liabilities of Es. 10,000; and Inventory of Es. 2500, current ratio would be:

A Good Eduration is 8 Foundation For a Better Fuiure

CORRECT ANSWER SOLVED BY HADI

Answer | Please select your correct option ) EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922

1.35 =
o

6.0 =
A

1.60 right..... =
e <: g

0.25 =
A
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Question Mo : 52 of 60 Marks: 1 (Budgeted Time 1 Min) El LI

s

“With current assets of Rs. 16,000, current iabilities of Es. 10,000; and Inventory of Es. 2300, quick ratio would be:

Answer | Please select your correct option )

1.35
I

6.0

1.60

0.25
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& w1 Examination System (CLIENT) YUTES 6.5 :::... Fall... J

CQuestion Mo : 53 of 60

YWhat does the term stable dividend policy means, explain with the help of an example?
:
CORRECT ANSWER SOLVED BY HADI

Answer (| Please click here to Add Answer )
EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL-03087122922
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CORRECT ANSWER SOLVED BY HADI
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Question No : 54 of 60 Marks: 3 (Budgeted Time 6 Min) (=] =
Firms increases financial risk in two ways. Explain these -
Answer | Please click here to Add Answer ) =
O @ B &8 e w] & = b 6 G [[E) oo =] -
Inormal | B E|fFTE s ru|B===
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Question No : 55 of 60 Marks: 3 (Budgeted Time 6 Min) (=] =
Define asset stripping. Briefly describe the idea behind asset stripping. -
Answer | Please click here to Add Answer ) =
(=) I‘IDD% v” CORRECT ANSWER SOLVED BY HADI =
T . EMATIL‘hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922

D ey Ene| = o #|E ] G|
|Normal ;”Arial L||12 LI B I H||E§§

CORRECT ANSWER SOLVED BY HATM

EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL-03087122922

BITOUT
SOFTWARE

4

Start Time: 7:20 PM

119:00

(WE DEAL ALL KINDOF VU FROJECT)

Time Left
Euanildaadivainndnbfirlal@amnail comaallaatcnnna 2N 7122 G2 3 Teamn Hadl | alnrsy

||:|a|:|er 50X




=12] |
o

j vl | [ X || Live Search

—

@__ | » I.E_' htkp: jflocalhostYUTES/ client Instructions, asps:

File Edit  Wew Faworites Tools  Help

.7 Favarites |’¢ € | Suggested Sikes » @ | Web Slice Gallery -
- [ - [ m= - Page - Safety - Tools - |&:|v
= =

& w1 Examination System (CLIENT) YUTES 6.5 :::... Fall... ] ]
Marks: 5 (Budgeted Time 10 Min)

Question No : 56 of 60
Suppose a Firm ABC has Total Assets of Es. 1000 and is 100% Equity based (ie. Un-levered). There were 10 equal Owners and 5 of them want to leave. So the Firm takes a Bank Loan of Rs. 500 =
{at 10%pa Mark-up) and pays back the Equity Capital to the 5 Owners who are leaving. MNow, halt of the Equity Capital has been replaced with a Loan from a Bank (e Debt). What wnpact does this ﬁ

have on EOE?

Answer | Please click here to Add Answer )
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Question No : 57 of 60 Marks: 5 (Budgeted Time 10 in) ()| =
What are the securities? What is difference between the direct and indirect security? =

CORRECT ANSWER SOLVED BY HADI =

EMAITIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922

Answer (| Please click here to Add Answer )
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A Good Eduration is a Foundation For a Better Future

CORRECT ANSWER SOLVED BY HADI

EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL:03087122922
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Question Mo : 58 of 60 Marks: 5 (Budgeted Time 10 Min) El LI

FY

With the help of provided information, you are required to calculate portfolio return (r p) by using CIMVL equation.

Particulars
Fisk of the martlcet 0.9%
Eisk free rate of return 10%
Expected rate of return for the market for all possible stock 25% -
&=

Answer | Please click here to Add Answer )

D & e s o @ 6t 9 (@ oo =|
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Question No : 59 of 60 Marks: 5 (Budgeted Time 10 in) ()| =
“What is the difference between operating lease and financial lease? =

A Good Eduration is a Foundation For a Better Furure
&=

CORRECT ANSWER SOLVED BY HADI

Answer (| Please click here to Add Answer )
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A Good Eduration is a Foundation For a Better Furure

CORRECT ANSWER SOLVED BY HADI
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Question Mo : 60 of 60 Marks: 5 (Budgeted Time 10 Min) El LI

Idr. Eehan is a supplier of material to Tesxtile Company. Management of the Company wants to purchase material from Idfr. Rehan on credit basis and promises to pay within three months. Existing =
Current Ratio and Quick Ratio for Textle Company are as follows: ﬁ

Cwrrent Ratio =EFz. 6 351 =1651
Es. 3,850

Answer | Please click here to Add Answer )
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Question No : 60 of 60 Marks: 5 (Budgeted Time 10 Min) El =

FY

Quick Ratio =Fs. 5325 =1381
Rz 3,830 oﬁ
You are required to answer the following:
1. Bemg a suppler, Mr. Echan will be most mterested in which Balance Zheet Eatios of Tezxtle Company?
2. Which balance sheet tems of Textile Company will be affected i Wy, Eehan supplied material of Es. 1,000 on account?

Answer (| Please click here to Add Answer ) A Good Edueation is a Foundation For a Betrer Furure =
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WHATSAPP& CALL:03087122922
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